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Key Themes:
· US Inflation, will it force the Fed to tighten earlier? CPI is due on Tuesday with only a modest 0.1% increase forecast. 
· The Jackson Hole conference commences on Monday with the “re-evaluating labour market dynamics” theme. History tells us that comments surrounding the conference are usually of the dovish variety. 
· BoE Minutes will also be closely watched, as there are rumours of two dissenters calling for hikes.   

· Geopolitically; Rumours of more direct Russian military involvement in Ukraine continue to circulate. With the support of US air strikes the Kurdish forces have apparently retaken control of Mosel Dam.  
The US Dollar rally has for now abated on general dovish commentary surrounding the timing of monetary policy tightening by the Federal Reserve and this in turn has propped up US equity markets. However, as we said last week we don’t think risk off sentiment is over and we expect to see a continued pick up in volatility over the next few weeks. 

This week also see the release of the latest set of RBA minutes, which may allude the dilemma currently facing Australia’s central bank. They would ideally like to raise rates in order to control the housing market, but are concerned about causing a spike in the currency. If the AUD was at 0.8500 they would already be hiking, if the FOMC was raising rates then the RBA could follow suit without being so concerned about a spike in the AUD.   
Data Highlights:

(Exp)

Mon
EU Trade Balance (14.9bn)

Tue
NZ PPI Input & Output (0.7% & 0.8%)


AU Monetary Policy Meeting Minutes



UK CPI (1.8%)



UK PPI Input & Output (-0.8% & 0.1%)



US CPI (0.1%)



US Housing Starts (0.97m)


Wed
AU RBA Gov Glenn Stevens Speaks



JP Trade Balance (-0.77tn) 




UK BoE minutes 


Thu
US FOMC Minutes




AU CB Leading Index 




CN HSBC Flash Manufacturing PMI (51.5)




EU Various European PMIs 




UK Retail Sales (0.4%)




US Unemployment Claims (299k)


Fri
US Existing Home Sales (5.01m)




US Philly Fed Manufacturing Index (20.3)




US Fed Chair Janet Yellen speaks 
AUD/USD forward Rate Vs consensus Forecast for the next 12 months.  

As you can see from the chart above consensus forecasts for the AUD are currently pretty aligned to the forward curve for the next 12 months.  
AUD/USD
Although the AUD has bounced off its lows we are little unconvinced that this represents a material change in fortunes for the AUD and we expect the downtrend illustrated below to hold. However, within the aforementioned trend there is scope for the AUD to rally to 0.9390. There is also resistance around 0.9330/40 that would need to be hurdled first. Support is currently found around 0.9240 and then again at the psychological 0.9200 level. 
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NZD/USD
As expected the NZD dropped down to test 0.8400 support last week and has bounced strongly off this important level. Equally it struggled to make much headway beyond 0.8500 and for now 0.8550 represents pretty strong resistance. Over the course of the next few weeks we expect a narrow 0.8400 – 0.8600 range to develop.  
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AUD/JPY
This pair recovered to perfectly test the medium term down trend last week. Strong selling pressure is expected to remain in the 95.70-96.00 zone for some time to come. Longer term we remain bullish however and are looking for a dip towards 92.80/93.00 to buy the AUD. For now support at 94.00 should contain immediate losses. As always AUD/JPY will remain a proxy trade for geopolitical events and thus these should be watched closely. 
AUD/NZD
A cap remains in place above 1.1050 in this pair and for now there also seems to be plenty of buyers around 1.0930 support. Should this level give way then further losses towards 1.0800 would be expected to unfold thereafter. Longer term we expect AUD/NZD to trade in a 1.05 - 1.1200 range for at least the next few months.  
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AUD/EUR
This pair held 0.6900 support last week and went on to meet trend line resistance around 0.6980, a setback to at least 0.6900, and if this breaks 0.6850 look possible in the sessions ahead. We would consider any such losses as a buying opportunity within the context of the uptrend channel illustrated above. 
AUD/GBP
Having broken through 0.5550 resistance further gains towards 0.5600 could well be witnessed in the sessions ahead, however we expect limited progress thereafter. We feel it’s only a matter of time before the BoE is forced to adopt a more hawkish tone and consequently giving Sterling a boast.  Prior resistance at 0.5550 is now supporting the market with the psychological 0.5500 level beneath there.   

	PAIR
	Support
	Resistance
	Minor Trend
	Major Trend

	AUD/USD
	0.9400
	0.9390
	Down
	Range

	NZD/USD
	0.8400
	0.8550
	Down
	Range

	AUD/JPY
	93.90
	95.70
	Range
	Range

	AUD/NZD
	1.0750
	1.1050
	Range
	Range

	AUD/EUR
	0.6850
	0.6980
	Range
	Range

	AUD/GBP
	0.5450
	0.5600
	Range
	Down
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